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independenf Auditor’s Report

To the Members of Nandi Economic Corridor Enterprises Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Nandi Econormic Corridor Enterprises Limited
(‘the Company’), which cemprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accountmg policies and other explanatory
information,

2. Inour opinion and to the best of our information and.-according to the explanations given to us, the aforesaid
financial statements give the information required by the Gompanies Act, 2013 ('the Act') in the manner so
required and give a true and fair view in conformity with the Indian Accotinting Standards (‘Ind AS'} specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of thé Company as at 31 March 2022,
and its profit (including other comprehensive mcome) its cash flows and the changes in equity for the year
ended onthat date.

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the.
Act. Our responsmllltnes under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (1CAI’) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We belleve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

information other than the Financial Statements and Auditor’s Report thereon

4. The Company's Board of Directors are responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the financial statements and our auditor's
report thereen,

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and,
in deing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge cbtained in the audit or otherwise appears o be materially misstated.

The Annual Report is not made available to us at the date of this auditors report. We have nothing to report
in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

5. The accompanying financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors are responsibie for the matters stated in section 134(5) of the Act with respect
to the preparation and presentation of these financial statements that give a true'and fait view of the financlal
position, financial performance including other comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally-accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detectirig frauds. and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates thatare reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a trugé and fair view and are free from material misstatement, whether due to fraud or
error.

6. In preparing the financial statéments, the Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the, Board of Directors sither intend to liquidate the Company
or-to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities forthe Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud orerrgr, and to issue an auditor's report that includes
our opinion. Reascnable assurance is a high level of assurancs; but is not 2 guarantee that an -audit
conducted in accordance with Standards on’ Auditing wili always detect. a material misstatement when it
exists. Misstatements. can arise ffom fraud or erfor and are considered rnaterial if, individually or in the
aggregate, they could reasonably be expected to influshce the economic decisions of users taken on the
basis of these financial statements.

8. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
-exercise professional judgment and maintain professional skepticism throughout the audit. We also;

» ldentify and assess the risks of material misstaternent of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement. resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

»  Obtainan understanding of internal control relevant to the audit in order to design-audit procedures that
are- appropriate in the circumstances. Under section 143(3)(i) of the Act-we are also responsible for
expressing our opinien on whether the Company has adeqguate internal financial controls system with
reference to financial statements in place and the operating effectiveness of such controls;

« Evaluate the appropriafeness of accounting policies used and the reasonableness. of accounting
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i

iv,

V.

There were no amounts which were required to be transferred to the Investor Education and
Protection Funid by the Company during the year ended 31 March 2022;

(a} The management has represented that, to the best of its Knowledge and belief, on the date of
this

audit report, as disclosed in note 38 to the financial statements , no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other sources or kind
of funds) by the Company to or in any person or entity, including foreign entities (‘the iniermediaries’),
with the understanding, whether recorded in writing or otherwise, that the intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee, security or
the like on behalf the Ultimate Beneficiaries’ )

(b} The management has represented that, to the best of its knowledge and belief, on the date of
this

audit report, as disclosed in note 39 {o the financial statements , no funds have been received by the
Company from any person or entity, including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or ctherwise, that the Company-shall, whether directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantes, securify or the ike
on behalf of the Ultimate Beneficiaries; and

(¢) Based on such audit procedures performed as considered reasonable and appropriate in the
cireumstances, nothing has come to our notice that has caused us to believe that the management
representations under sub-clauses (g) and (b} above contain any material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants _
Firm's Registration No.: 001076N/N5000313

f\)xrk (1 \]Q\(
Nikhil Vaid \
Partner

Membership No.: 213356
UDIN: 22213356 AK0ZWIZ2507

Hyderabad
8 June 2022

Chartored Acconntants
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Annexure | referred to in paragraph 12 of the Independent Auditor's Reporf of even date to the

members of Nandi Economic Corridor Enterprises Limited.on the financial statements for the year
ended 31 March 2022 :

In terms of the information and explanations sought by us and given by the Company and the books of

account and records examined by us in the normal course of audit; and to the best of our knowledge and
belief, we report that:

{iy (@) (A) The Company has maintained proper records showing full particulars, including
guantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing, full particulars of intangible assets,

(b} The property, plant and equipment have been physically verified by the management during
the year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of physical verification program adopted by the Company, is reasonable having
regard to the size of the Company and the nature of its assets.

(cY The title deeds of all the immovable properties held by the Company: (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of the
lessee) disclosed in the financial statements are held in the name of the Company. However,
for title deeds of immovable propeities in the nature of land as at 31 March 2022 have been
mortgaged as. security for loans taken by the Cempany, confirmations with respect to title of
the Company have been directly obtained by us from the respective lenders.

(d)} The Company has not revalued its Property, Plant and Equipmeént or intangible assets during
the year.

{8) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is riot applicable to the
Company. ' :

(i) (a) Inouropinion and according to the information and explanations given to us, having regard to nature
of inventory, the physical verification by way of inspection of title: deeds and site visits by the
Management, conducted at reasonable intervals during the year and no material discrepancies
between physical inventory and book records were noticed on physical verification.

(b} The Company has not been sanctioned working capital limits by banks or financia! institutions on the
basis of security of current assets during any point of time of the year. Accordingly, reporting under
clause 3(ii){b) of the Order is not applicable to the Company.

(i) The Company- has not made any investment in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured fo companies, firms,
Limited Liability Parinerships. (LLPs} or any other parties during the year. Accordingly,
reporting under clause 3(iil) of the Order is not applicable to the Company.

(iv) The Company has not entered into any transaction covered under Sections 185 and 186 of
the Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the
Company:

(v) In our opinion, and according to the information and explanations given to us, the Company

has not accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of
Deposits) Rules, 2014 (as amended). Accordingly, reporting under clayse 3(v) of the Order is

L3 hot applicable to the Company.
- NN

Chartered Accountants
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(vi)

The Central Government has specified maintenance of cost records under sub-section (1) of
section 148 of the Act in respect of the products of the Company. We have broadly reviewed
the books of account maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we have not
made a detalled examination of the cost records with a view to determine whether they are
accurate or complete.

(vii) (a) In our opinien, and according to the information and explanations given to us, the Company is
regular in depositing undisputed statutory dues including goods' and services tax, provident
fund, employees’ state insurance, income-tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a period of more than six months from the date
they became payable.

{b) According to the information and explanations given to us, there are no statutory dues referred
in sub-clause (&) which have not been deposited with the appropriate authorities on account
of any dispute except for the following:

Name of the Nature Gross Amount Period to Forum where Remarks,

statute of dues | Amount paid which the dispute is pending if any
() (in under amount
lakhs) protest (¥) relates
Income Tax Act, | Income | 1,191.79. |- FY 2016-17 Commissioner of
1961 Tax Income Tax
(Appeals)

(vili)

According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the [ncome Tax Act,
1961 (43 of 1961) which have not been recorded in the books of accounts.

(ix) (a) According to the infarmation and explanations given to us, the-Company has not defaulted in

repayment of its loans or borrowings or in the payment of intersst thereon to any lender.

(b) According to the information and explanaticns given to us including representation received

from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial institution
or.other lendér:

{c) In our opinion and according to the, information and explanations given to us, the Company

(c}

(€)

(x) (a) The Company has notraised any money by

e

N

has not raised any money by way of term loans. during: the year and there has been no
utilisation during the current year of the term loans obtained by the Company during any
previous years. Accordingly, reporting under clause 3(ix){c) of the Order is not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company has not
raised any funds on short term basis during the year or in any previous year. Accordinhgly, reporting
under clause 3(ix) (d) of the' Qrder is not applicable to the Company.

According to the information and explanations given to us, the Company does not have any
subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix){e) and clause
3(ix)(f) of the Order is not applicable to the Company.

way of initial public offer or further public offer (including
debt instruments}, during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.
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(xx)  According to the information and explanations given to us, although the Company fuifilled the criteria
as specified under section 135(1) of the Act read with the Companies {Corporate Social Responsibility
Policy) Rules, 2014, however, in the absence of average net profits in the immediately three preceding
years, there is no requirement for the Company to spend any amount under sub-section {5} of section
135 of the Act. Accordingly, reporting under clause 3(xx) of the Order is not applicableto the Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandicok & Co LLP
Charterad Accountants
Firm's Registration No.: 001076N/N500013

Mgl

Nikhil Vaid

Partner

Membership No.: 213356
UDIN: 22213356AK0ZWI2507

Hyderabad
8 June 2022

Charterad Accountants
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Annexure [

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Nandi Economic Corridor Enterprises {‘the
Company’) as at and for the year ended 31 March 2022, we have audited the intérnal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Finanecial Controls

2. The Company’'s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls aver Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls: that were operating effectively for ensuring the orderly and efficient conduct of the Cormpany’s
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the dccounting records, and the timely
preparation of reliable financial information, as required under the Act. :

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financlal statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India (ICAI') prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the
Guidance Note') issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls. with reference to financial statements were established and maintained and if such
conirols operated effectively in all material respects.

4. Ourauditinvolves perfarming procedures to obtain audit evidence about the adequacy of the internal financial
controls with referefice to fihancial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the asséssment of the risks of material misstaternent of the financial
statements, whether due to fraud or error:

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. Acompany's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference fo financial statements include those policies and procedures that
{1) perfain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions: of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention of timely detection of unauthorised acquisition, use, or

isposition of the company’s assets that could have a material effect on the financial statements.
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Annexure Il to the Independent Auditor’s Report of even date to the members of Nandi Economie
Corridor Enterprises on the financial statements for the year ended 31 March 2022

Inherent Limitations of Internal Financial Contrels with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference fo financial statements,
including the possibility of coliusion or improper management override of controls, material misstatements
due fo error or fraud may occur and not be detected, Also, projections of any evaluation of the internal finaricial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
controls with reference fo financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion -

8. In.our opinion, the-Company has, in all material respects, adequate internal financial controis with reference
to financial statements and such confrols were operating effectively as at 31 March 2022, based on the
internal financial controls with reference to financial statements criteria established by the Gompany
considering the essential components of internal control stated in the Guidance Note on Audit of internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Bl e A

ikhil Vaid

Partner

Membership No.: 213358
UDIN: 22213356 AKOZWI2507

Hyderabad
8 June 2022

Chartered Atcountants



Nandi Economie Corridor Enterprises Limitsd
Balance Sheet 25 9t 31 Morch 2022
{All amnonrs in ¥ fadchs, unltss otherwise statedy

Note. 31 March 2522
ASETS 31_!‘;.;511 202,
Nun-l_:nrreunmu
Pm?elw, pllﬂ! and equipment 2 946,76 100218
Capm‘l work-in-progress 3 2,550.14 25504
Intangible asses: ) o . LY LORE4I T2 1,06514,11 -
[mtangibles under development 4B 1,76426 85012
Fiisetal v
Loams o 5a 4801 64,78
Otber findmcial wssets & 439846 1259
Ollmrnonm ossefs TA 27.904.42- 27,5926}
Total Bom-cHrrent atsets 14645677 13571651
Currentassets 5
Ioventories ' 3 2248045 223153
Fipancia) asses o
lnv:_ﬂrmfs ] , 1596955 2257643
Trade receivebles 10 © oIz 3013
Cosh arid cach equivalenss 1 3081 130735
Ban_khllmasolherﬂmmh and cash equivaleits 11 1,458.50 -
Loans 5B 367,66 38097
Othier exzrent ssets ;] 35139 46344
Tolu curventassets. . 4107768 4107354
Total gaeats T 1575045 TR
EQUITY AND LIARILITTES
Equlyy. - .
‘Equity shase enpital 12 20,004,67 2090467
Other equaity B (248743 B7.652.92)
Total equity - (11.5%2.76) (16,78826)
Linbilies
Nos~canreit L pilitics
Finngpcial Timbilities
Long-rrm bomewings A 150,094.71 15538331
Other finamelal Habilitkés 154 1037602 12,075,064
Other liabilities 174 9,69723 9,65723.
Provisions 7 184 114620 41500,
Total pom-ctrrent Eahiilities - 17131416 L77,630.68
Current Babliiics '
Financial Fiakilifies
Shor-ienm bemowings . 14B- 7,598.00 5489.00
Trade payshles 16 _
Total cutsunding does of cheditors othier than micro chlcTprises and sl enterprisas 415625 3,536.60
Giher linancial Tiabilities 158 324238 317019
Other linbilities 178 1228305 1223514
Provisions 1B 41540 453.30°
Total cerreet Liabllitics . 2780365 2494762
Total equity and liabilities ! m&; “ﬁaéﬁ-—_'.“ﬂ'“&
e _,;l;é- mn“ ‘:m'!-parto;ﬂum s e T— ‘ e
AS per-our repost of even date
For Walker Chandloki & Co LLP For'and on béh'_nli'of( Board of Directors of

Chantered Acconntants ‘ Nandi Ecogpmic Corridor

N\‘L"‘ \[Ll

Nidhil Vaid Ashok Kamar Kheny AB Stlva Subramanyam
Memberskip Noi 213356 DIN: 0024397 ‘ 31&0095333

N

Membésship No.x

08 Juné 2022 . . " ogjmmn



Nandi Economic Corridor Euterprises Limited
Statement of profit and foss for the pexriod ended 31 March 2022
(Al dmounts in ¥ takhs, unless otherwise stared)

08 Yune 2022

Note 31 March 2022 31 March 2021
lecome
Revenu: from operations 4123732 2891572
Other income 20 . 1,276.13 193138
Total income 4251345 30,84710
Expenses
Cost of sale of land 21 10,18 -
Employee benefits expenses .r] 4,245,833 443250
Frnanee EXpEnSTS 23 1745938 20.139.01
Depreciation and amortisation expense 2844 4,744.02 4,745.52
Other expenses 24- 10,945.56 6,152,657
Tota] expenses 3744497 35474.00
Profit/loss) before tax 5,068.48 4.52690)
Tax expense 25

Current rax - -

Deferréd tace - -
Profit/(loss) after tax 506848 (4,626.90
Other comprehensive income ‘
Ttems that will not be reclassified to profit or Joss
Re-measurement of Josses on defined benefit plans 137.01 99.16
Incoim:: tax relating to items that will 0t be reckrssified t profit or loss - E
Iteqns that will be reckassified toprofitor lass - -
‘Other comprebensive income for the year 137.01: 99,16
Tota} comprel:ensiye income for the year 5,3_05.49 {4.527.749)
Earaings/(loss) per share 26
Basi¢ 242 221
Diluted 242 220
The aecompanying notes form an integral partof the fivancial statements
As per our report of even dite.
For Walker Chandiok & Co LLP Forand on behalf of the Board of Directors of:
Chartered Accountents _ - - DNandiEconomie Corridor Enterprises Limired
Firm's Registration No.: 001076N/N500013 )

EL -] Bl -

Tkhil Vaid Ashok Knmar Khepy AR Shiva Subramanypm
Parmer Mariaging Dircctar Directar.
Membership No.: 213356 - DIN: 0024397. "DIN: 00963838

L]
Hyderabad Bengalurg
08 June 2022



Nandi Economic Corridor Enterprises Limited
Cash Flow statement for the year ended 31 March 2022
(All amounts in ¥ lakhs, unless otherwise stated)

31 March 2022

31 March 2021

A,

Casti flow froni operating activities

Profit/(loss) for the year

Adjustments to reconcile profit after tax.to net cash flows
Interest income

Net gain on sale of current investments

Finance expenses

Depreciation and amortisation expense

Provisions no longer required written back

Loss on fixed assets sold (net)

Operating profit before working capital changes

Working capital adfustments:

(Incredse)/decreass in trade feceivables

(Increase) in inventories

{Increase) in loans and advances and other assets
Increase/(decrease) in current liabilities and provisions
Cash generated from operations

Net income taxes (paid)/refund received (net)

Net cash flow from operating activities {A)

. Cash flows from investing activities

_ Purchase of fixed assets

C.

Sale of fixed assets

Sale of mutual funds

Purchase of mutual funds

Interest received

Receipt of inter-corporate deposits
Investments in bank deposits

Net cash flow nsed in investing activities (B)

Cash flows [rom financing activities
Repayment of long term bormrowings
Proceeds from long term bormowings
Interest paid

Net cash ased in financing activities { C)

Net increase in cash and cash equivalents
Cash & cash equivalents at beginning of the year
Cash & cash equivalents at the end of the year (refer note 11)

5,068.48 (4,626.90)
£70.73) 43.31)
(1,020.24) (1,744.46)
17,499.38 20,139.01
4,744.02 4,749.82
(30.25) (55.45)
- 337
26,190.66 15,422.08
{85.19) 6.16
(165.22) -
(192.51) (49.64)
1397.42 (712.87)
27,140.76 17,665.73
(173.28) (.67
26.967.48 17,656:06
(7.510.06) (269.13)
- 2.48
19,996.68 £1,759.18
(12,369.55) (12,805.90)
4422 28.86
17.35 -
(5,478.50) -
(5,699.86) (1,284.51)
(5,943.79) (2,312.50
- 997.87
(1630037 (13.994.55)
(22,244.15) (15,309.18)
(976.54) 1,062.37
1,307.35 24498
330.81 1,307.35




Nandi Econemic Corridor Enterpeists Limited
Cash Flow stafement for the year eoded 31 Mareh 2022 (Cont'd)
(AT 2mourds in ¥ fakhe unles othorwis' sty

- Changes in fabilities grising trom financiaf activities lor the Year ended 31 March 2022
Partivatary o Asat Cash Mo Non-cash chagses Asat

1 Aprit 2021 Fizance cost 31 Mareh 2022
(0 Cumridative redesrnable preference stares 661147 - BD2.5% 7.504.01
@) Barrawings {including i:'!tcfsmeemed) ) L.53.004 57 {22,244.16) 16,043 .36 1,56,803,77
(i) Optionally fully comrentible tedeemable debentures 1,490:24 - 17834 1,658:58
{te) Uerwinding of inters on fimneial fiahilities - “ i25.14 .
Totnl 1,7L106828. (22.2#4.15! 1745538 16597636 .
in liabilities ari: from financial activitics for the endred 31 March 2021
- JAsat . . _-Non-tash cha . oASELE
Py .
Paticolers T Agril 3020 Cash flaw Finance cost 31 March 2031
() Cumulative redecmable preference shors 582508 . 75630 61147
(i) Bomowings (inclading mn:ﬁtwmmf) 1,59476.00 {15.309.18) 18831714 1,63,004.57
(i) Optiocnlly fully comvertbi redecmable debermmres 1330401 - 15023 149024
{iv) Unwinding of interest on fingaeisl Bobilitics - - " 354.65 2
_ Total _ 1,66.631.10 {15309.18) 20.135.01 1.71.16528
AS per otr report ofeven date
For Walker Chandiok & CoLLP Fot and on bekalf of the Board of Directors of
Chisterid Acroumms Nandi Economic Cofridor Eatérptises Limited
Firm's Regiswation No;: 001076N/AN500013 )
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Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ akhs, unless otherwise stated)

1 Company overview and significant accounting policies

1.1 Company overview .
Nandi Economic Corridor Enterprises Limited ("NECE" or "the Company™) was incorporated on April 17, 2000. The Government of Kamataka
("GoK") and Nandi Infrastructure Corridor Enterprises Limited ("NICE"), the Holding company entered into a Frame Work Agreement (FWA)
dated April 3, 1997 (as amended) under which the GoK has granted rights to NICE for the development, maintenance and operation of integrated
infrastructure corridor situated between Bangalore and Mysore in Karataka, consisting of residential, industrial, and commercial facilifies such
as, among other things, self-sustaining townships, expressways, utilities and amenities, including power plants, industrial plants, water treatment
plants and other infrastructural developments (together referred as the "Bangalore Mysore Infrastructure Corridor Project” or "BMICE™).

The GoK and NICE have also entered into Toll Concession Agreement (the "TCA") dated September 4, 2000, wherein the GoK has granted to
NICE, the right to collect toll and other revenues from the BMICP.

The FWA and TCA provide inter-alia that the NICE may assign the whole or part of NICE's rights, privileges, benefits, interests and obligation
under either of the above mentioned FWA and TCA to any project company or successar of NICE.

Accordingly, the Company was incorporated and NICE has assigned Section A of the BMICP (as defined in the FWA)Y totheCompany and the
same has been endorsed by the GoK vide Tripartite Agreement dated August 9, 2002 ("the Tripartite Agreement"). The above mentioned
privileges, benefits, interests and obligations under FWA and TCA with respect to Section A of the BMICP were also assigned to the Company.
The Section A of the BMICP comprises: (a) development of Toll Road comprising 41 Kms of Peripherat Road, 9.8 Kms of Link Road and 13
Kms of Expressway (b) acquisition of the land and such rights, title and interests therein as may be required for the above mentioned roads and
for development and sale of land (c) basic development and sale of Jand, (including that at 10 inter changes) and (d) basic development and sale
of land in corporate township. :

As per the terms of the reference in FWA read with concomitant agreements namely Tripartite Agreement and the TCA, NICE / NECE have a
period of 10 years for construction of the Toll Road and a right to collect Toll from the users of the Toll Road for a Concession period of 30
years. Under these agreements, the collection of tolf can commence as and when the sections of the Toll Roads are completed.

The time periods specified in the FWA and TCA is subject to conditions precedent as per Article 2.1 specified in the FWA and all of the land
required for the BMICP being transferred to the NICE/NECE as per Article 2.2, 2.2.1 & 2.2.2 of the TCA. Further, as per Article 2.3 of the
TCA, in case all of the land required for the execution of the BMICP are not provided to the Company, upon the Company providing a written
notice to-the GoK: with regard to the same, the Tolt Concession Period weuld be deemed to be extended for a- corresponding period- of time for
the duration or continuance of such event or circumstance. )

In accordance with the above mentioned terms and conditions as per the FWA and TCA, the period of 30 years will need to be calculated from
the time the Company is handed over all of the land required for completing the Section A of the BMICP. Since all the lands required for the
execution of the Section A of the BMICP has not been transferred to the Company, the Company has given written notices to the GoK of the
continued delay in providing the required iand for the BMICP', .

In December 2008, the Company had completed 40 Kms of peripheral road andl in October 2009, 8 Kms of link road was also completed ("Toll
road assets - Section A") and the Company has commenced collecting tolls as per the rights under the FWA and TCA. Toll road assets — Section
A created under Build, Own, Operate and Transfer ("BOOT")} is considered as an Intangible asset since the asset will be transferred to the GoK
at the end-of the concession period.

1.2 Significant accounting policies

a, Statement of compliance
The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified under
Section 133 of the Companies Act 2013 read with the Companies (Indfan Accounting Standards) Rules, 2015 (by Ministry of Corporate Affairs
(‘MCA™).
The financial statements for the year ended 31 March 2022 were authorized and approved for issue by the Board of Directors on 08 June 2022,

b. Overall considerations .
The financial statements have been prepared using the significant accounting policies and measurement bases that are in effect as at 31 March
2022. The accounting polices used in the preparation of financial statements are consistent with that of previous year.

¢. Basis of preparation of financial statements
The financial statements have been prepared on going concem basis under the historical cost basis except for cerfnin financial assets and
linbilities which are measured at fair value. Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. ’
Fair value is the price that would be received to sefl an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technigue. In estimating the fair
valisé of ary assét or a liability, the cotipany takes in to-account the chardctéristics of the asset or Hability if market participants woiild take those
characteristics irtto account when pricing the asset or liability at the measurement date. Fair value for measurernent and/or disclosure purposes in
these financial statements is determined on such a basis.
In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are
described as follows: ’
Level 1: Quoted prices {unadjusted} in active markets for financial instruments.
Leved 2: Thé fair valué of financial instrumenits that afe not traded in an aétivé markét is deteftainéd using valuation tethniques which maximize
the use of observable market data rely as littfe as possible on entity specific estimates,
Level 3: Inputs for the assets or liabilities that are not based on the observable marked data (unobservable inputs}.



Nandi Economic Corridor Enterprises Limited
Sumiary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

d. Functional and presenfation currency

The financial statements are presented in Indian Rupee (* ¥ *) which is also the functional and presentation currency of the Company.

e. Use of estimates

.

h

The preparation of financial statements is in conformity with generally accepted accounting principles which require the management of the
Company to make judgemenls, estimates and assumptions that affect the reported amount of revenues, expenses, assels and Liabilities and
dis¢losure of contingent liabilities at the end of the reporting period. Although these estimates are based upon the management’s best knowledge
of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adJustment to
the carrying amounts of assets or liabilities in future period. Appropriale changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Application of accounting policies that require significant accounting estimates involving
cottiplex did subjective judgments arfd thie use of assurtiptions i these Friarcial statemicrits Have been disciosed in mote .3 and 1.4,

. Current verdus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
(i) An assetis classified as curment when it is:

= Expected fo be realized or intended o sold or consumed in normal operating cycle

+ Held primarily for the purpose of trading

* Expected to be realized within tweive months after the reporting petiod or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
(il All other assets are'classified as non-current.
(iii} A liability is classified as current when:

« It is expected to be setiled in normmal operating cycle

« Tt is held primarily for the purpose of trading

= It is duc to be settled within twefve months afler the reporting period, or

« There is no-unconditional right to-defer the settlement of the liability for at least twelve months afier the reporting period
(iv) All other liabilities are classified as non-current.

(v} Deferred tax assets and liabilities are classified as non-cumrent assets and liabilities.
The business operations of the Company are classified into (a) Toll road and (b) Township development, Based on the nature of business

operations of the Company and the normal time between acquisition of assets and their realization in cash or cash equivalents, the Company has
determined the operating cycle as 12 months for Tolt Read operations and 5 years for Township Development from the date of registration of
tand in the name of the Company and afier getting the required regulatory approval for commencing the development activities.

. Foreign currency tragsactions

{a) Initial recognition

Foreign currency transactions are recorded in the functional currency, by applying the exchange rte between the functional cumrency and the
forcign currency at the date of the transaction.

by Conversion

Foreign currency monetary items are converted to functional currency using the closing rate, Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date of the transaction; and non-monetary items which are
carried al fair value or any other similar valuation denominated in a foreign currensy are reported using the exchange rales that existed when the
vajues were determined.

Exchenge differences arising on monetary items on setilement, or restatement as at reporting date, at raes different from those at which they were
initéally recorded, are recognized in the statement of profit and loss in the year in which they arise.

Revenue recognition

Sale of Tand

Reveriue frorh sale of Land is' recognised whien all sigriificart risks and rewards of ownership of laxd is transferred to the buyer and the revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or
receivable taking into account contractually defined teams of payment and exchuding taxes or duties coltected on behalf of the government,

Toll collections
Income from toll collections is recognised on the basis of actual collection as and when vehicle crosses the toll plaza.

_Interest income

Interest income is accrued on a time basis, by reference (o the principal outstanding and a2 the effective interest rates applicable. Interest income
is included in the finance income in the statement of profit or loss.

Drividend income

Dividend income is recognised, whén right to collection is established.

Construction revenue and construction expenses

Construction revenue from contracts covered under service concession agreements are recognised in line with the Appendix C to Ind AS 115 -
Service Concession Arrangements.

Under Appendix C to Ind AS 115 — Service Concession Arrangemenis, these arrangements are accounted for based on the nature of the
consideration. The intangible asset model is used to the extent that the operator receives a right (i.e. a concessionaire) to charge users of the
public service.
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L Inventories
Stock of land and related developments are valued at lower of cost and net realizable value. Cost s the aggrepate of land cost and development
cost which includes matérials, contract works, diréct expenses and apportiotied bofTowing costs. .

j. Property, plant and equipment (PPE)
Recognition and initial measurement
Properties, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization
criteria ave met, any expected costs of decommissioning and any directly attributable cost of bringing the esset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent measurement
Subsequent costs are included-in-the asset’s-carrying amount or recognized asa separate asset only when it is probable that future economic
benefits associated with the item will fiow to the Company. Al other repair and maintenance costs are recognized in statement of profit and
Depreciation and useful lives
Depreciation on fixed assets is provided on the straight-line method, based on the useful lif of assct specified in Schedule I to the Companies

Buildings 60 years
Plant and machinery 12 years
Electrical items 10 years
Laboratory equipments 10 years
Towers 13 years
Office equipments 5 years
Fumniture & fxtures 10 years
Contipufers 3 yedrs'
Vehicles 10 years
Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress,
De-recognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upen disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset {calculated as the dilference
between the net dispesal proceeds and the camying amount of the assct) is included in the statement of profit and loss when the asset is

k Infangiblc assets
Recognition and initial measurement
Toll road assets, created wnder Build, Own, Operate and Transfer ("BOOT") model is considered as intangible asset since the asset will be
transferred to GoK at the end of the concession period The cost of such intangible asset comprises of land acquisition cost, diréct and indirect
expense incurred on procurement / ednstruction of roads, bridges, culverts, including toll plazas, other equipment and utilities used in or in
connection with-operation of toll road including any import duties and other taxes (other than those subsequently recoverable from the taxing
authorities), borrowing cost if capitalization criteria are met and any directly attributable expenditure for making the asset ready for its
intended wse and net of any trade discounts and rebates.
Amortisation
The concession period is not determinable pending fulfilment of the conditions precedent in the FWA and TCA (as more fully described in
Note 1.1 above), and hence the Company has, as a matter of prudence, commenced amortization of the toll road as follows:
« Solely for purposes of amortisation of the tol! road assels, the Company has considered a period of 40 years (j.e., 10 years of construction
period and 30 years of concession period) from the initial financial closure achieved in year 2004.
+ The amortisation is provided on straight line basis over the above mentioned 40 year period

I. Borrowing cost
Borrowing costs directly attributable to the acquisition, constraction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use, are added to the cost of those assets, vntil such time as the assels are
substantially ready for their intended use.
All other borrowing costs-are recognized in the statement of profit and loss in the period in which they are fncumed.
Bomowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreipn currency bomowings
{o the extent they arc regarded as an adjustment to the interest cost.
m. Cash and cash equivalents '
Cash- comprises-cash on hand-and: demand deposits with banks, Cash- equivalents are short-term- balances (with an- original- maturity of three
months or less fom the date of acquisition), highly liquid investments that are readily convenibla int¢ known amounts of cash and which are
subject to insipnificant risk of changes in value.

n, Leases ’
The Company’s lease asset classes primarily consist of leases for buildings. "The Company assesses whether a contract contains a lease, at
inception of a contract, A contract i3, or contains, a lease if the contract conveys the right to control the use of an identifed asset for a period
of time in exchange for consideration, To assess whether a contract conveys the right to control the use of an identified assel, the Company
assesses whether:

(i) the contact involves the use of an identified asset (ji} the Company has substantially all ofthe economic benefils from use of the asset
through the period of the lease and {jif) the Company has the right to direct the use of the asset.

At the dnte of commencement of the {:ase, the Company recognizes a right-ofuse asset ("ROU™) and a corresponding Fense liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases, For
these short-term and low value leases; the Company recopnizes the lease payments as an operaling expense on a straight-line basis over the
term of the Iease.

Certain lease amrangements includes the options 1o extend or terminate the lease before the end of the lease term. Lease tenn includes these
options-when it is-reasonably certain that they will be exercised.
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o. Employee beefits
Defined contribotion plan -
The Comyramy’s contribution to provident fund, super ion fund and employee state i scheme are charged to the statement of profit
and loss or inventarised as a part of project under development, as the case may be. The Company’s contributions towards provident fitnd and
employes state insurance scheme are deposited with the regulatory authorities under a defined ibation plan, in d with Empl 3
Provident Funds and MisceHaneous Provisions Act, 1952 and Employees' State Insurance Act, 1948 respeclively.
Defined benefit plan
The Company has funded gramity as defined benefit plan where the smount that an employee will receive on refirement is defined by reference
fo the employee’s lengih of service and final salary. The liability recognized in the balance sheet for defined benefit plans as the present value of
the Defined Benelit Obfigation (DB} at the reporting date less the ir vaius of pfan assets, Management estimates the B0 anmealiy with the
agsistance of independent actuaries who use the projectsd unit credit method to calculate the defined benefit obligation.
The net interest cost is ealculated by applying the discount raic to the net balance of the defined benefit obligation and the fair value of plan
assets, This cost is included in employee benefit expense in the statement of profit and loss.
Changes in the present value of the defined benefit obligation resulting from plan amendmens or cunailments are recognized immediately in
profit or loss as past service cost.
Actuarial gain or loss arising fram experience adjustments and changes in actuarial asslunpuuns aer ized in other comprehensive income
in the year in whieh suth gain or loss arise,
Other short-ferm benefis
Short-term employee benefits comprising employee. costs including performance incentive and compensated absences are recegnized in the
staiement of profit and loss on the basis of the smount paid or payable for the period during which servicas are rendered by the employes.

p- Tax expense
Income tax
Income Lax expense mpresents the sumof the e ¢umently payable-end deferred tax,
Curvent tsx i
Current Lsox is the amount of tax payable based on the txable profit for the year as determined in accordance with the applicable tax rates and
the provisions of the Income T Act, 1961,
Deferred iax
Deferred 1ax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
copresponiding 1ax bases used'in the computation of taxable profit. Deferred’ tax liabilivies are generally recognized for all taxable temporary
differences, Deferred tax asseis are generally recopnized for all deductible temporary differences to the extent that it is probable that mwable
profits will be evailable against which thase deductible temporary differences can be utilized.
"The canying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable
that sullickent wxable profits will be avatlable 1o allow all or part of the asset to be recovered.
Minimum Alernate Tax (MAT) paid in accordance with the tax faws, which gives future economic benefits in the rum1 of adjustment to finure
income tax lisbility, is considersd as an asset if there is convincing evidence that the company will pay normal income 1ax, Accordingly, MAT is
lewgnmed as an asset in Ihe balance sheet \»hen itis hlgﬂy prolnble that future econromic hmeﬁt as.socawd with it wﬂl ﬂowto the Company

realized, based on tax rates (and tax faws) that have boen cnacted ursul:slanuvely enacied by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset if o legally enforceable right exists 1o set off current tax assets against current tax
liabilitics and the'defrmed fxes relate 1o the samey axablerentity and the same toation authority,

q. Earnlags per share

Basic eamings per share is computed by dividing the profit/(loss) after tax by the weighted average mmber of equity shares outstanding during
the year. Diluted edmings per share is computed by dividing the profit/(foss) after tax s adjusted for dividend, interest and other charges o
expenss ar income relating to the dilutive potentia equity shares, by the weighted average number of equity shares considered for deriving basic
eamings per share and the weighted: average number of equity shares which could: tave been issued on the-conversion pf all dilutive potential
equity shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share
{or increase net loss per share) from continuing ordinary upemnons Potential dilutive equity shares are daemed to be converted as at lhc
beginniog of the period, unless they have been issoed at a Jater date, The dilutive potensiat cquity sharcs are adjusted for the procesds re

had the shares been actually issued at [air value {j.e, average market value of the ocustanding shares). Diluive potential cqmty shm e
determined independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / severse share splits and bonns shares, as appropriate:

Provisiens

Provisions are recognized when the Comgany has 3 present obligation (legal or consirwctive), as a result of past events, and it is proboble thatan
outflow of resources, that can be reliably estimated, witl be required to settle such an obligation.

The amount recognized as a provision is the best estimate of the consideration required to setile the presertt obligation at the halance sheet date,
\aking im0 account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash Nows estimated 1o scitle
the present obligation, its carying amount is the present value of those cash ftows (when the effect of the time value of mopey is material).
When some or all of the economic benefits required (o sctile a pravision are expected to be recovered from a third parny, a receiveble is
recopnized as an asset if it is virtually certain that reimk will be received end the of the reczivable can be ] reliabiy.

d
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5. Finapcial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognized initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted, except for financial asses classified as fair value through profit and loss.
Subsequent measurement
Dabt Instruments
Debt instruments at amortized cost
A "Debt instruments' is subsequently measured at amortized- cost if it is- held within: a business model whose objective is-to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included in finance income in the profit or loss. The fosses arising ffom impairment are recopnized in the
staternent of profit and loss. ‘

Debt Instruments at fair value through other comprehensive incame (FVTOCI)

A debt instrument is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is- achieved by both collecting contractual cash- flows and selling financial assets and- the contractual ferms of the asset pive rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Fair value movements are
recognized in other comprehensive income (OCI).

Debt instruments at Fafr value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
or as FVOCI, is classified as at FYTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

Equity investments

All equity investments in the scope of Ind AS 109,’ Financial Instruments, are measured at fair value.

If'the Company decides to cfassify an equity instrument as at FVOCI, then all fair value changes on the instmiment, exciuding dividends,
impairment gains or losses and foreign exchange gains and losses, are recognized in the CCL

Theére is no-recycling of the amounts from OCT to the satement of profit and loss, éverr on sale of investment.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and
loss.

De-recognition of financial assels N

A financial asset is primarily de-recognized when the rights to receive cash flows from the asset have expired or the Company has transferred its
rights to receive cash flows from the asset.

Financial liabilities

Initlal recognition

All financial liabilities are recognized initially at fair value and transaction cost that is attributable to the acquisition of the financial liabilities
classified as amortised cost is also-adjusted, except for transaction cost incurred for financial liabilities classified as fair vatue through profit and
Subsequent meastrement- Sinnanciol insiruments classified as amortised cost

These liabilities- include: borrewings, deposits etc. Subsequent to initial recognition, these liabilities- are measured: at amortized cost using the
effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original [iability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit and foss.

QOffsetting of financial instruments

Financial assets and financial Habilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognized amounts and there is an intention fo seftle on a net basis, to realize the assets and setile the habilities
simultaneously.

Impairment of financial assets

The Company recognizes [oss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL,
For all other financial assets, expected credit losses are measured at an amount equal to the twelve month ECL, unless there has been a
significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit
losses (or reversal} that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized
as an impairment gain or loss in the statement of profit and loss.
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t. Impairment of non-financial asseis

u

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there
is any indication that those assets have suffered an impairment loss. If any such Indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment [oss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
thie Coriipany estirfidfes the recdverable amourit of the cashi-gederting unilt to whiichi thie asser belongs. Whiere o reasonable and corisistent basis
of allocation can be identified, corporate assets are also sllocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent aliocation basis can be identified..

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset
(or cash-generating unit) is reduced to its recoverable amount. An impairment foss is recognized immediately in the statement of profit and loss,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognized for the esset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in the statement of profit and loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairinenit loss is treated ds a revaliiation jijcrease.

Segment reporting

The Company identifies primary segments based on the dominant source, nature of risks and retumms and the intemal organization and
management structure. The operating segments are the segments for which separate financial information is available and for which operating
profit/loss amounts sre evaluafed regularly by the executive Management in deciding how to allocate resources and in assessing performance.
The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment
expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the operating activities of
the segiment. Inter-segment revenue is acconnted on the basis of transactions which are primarily determined based on market/ fair value factors.
Revenue, expenses, assets and labilities which relate to the Company as 2 whole and are not aliocable to segments on reasonable basis have been
included under 'unalloceted revenue/ expenses/ assets/ Habilities". '

1.3 Significant estimates in applying sccounting policies
a. Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed over expected life, the

b.

management assesses the expected credit loss on outstanding receivables and advances.

Useful lives of deprecigble/amortizable assets - Management reviews its estimate of the useful lives of depreciable/amortizable assets at each
reporting date; based on the expected wtility of the-assefs. Uncertainties in these estimates relate to technical and economic obsolescence-that may
change the utility of certain sofiware and other assets.

Defined: Benefit Obligation (DBO) — Managémient’s estimate of the DBO- is based ofi & niifiber of cfitical underlying assumptions such- as-
standard rates of inflation, medical cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions
may significantly impact the DBO amount and the annual defined benefit expenses.

. Fair value measurements — Management applies valuation techniques to determine the fair value of financial instruments (where active market

quotes are not available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants
would price the instrurnent. Management uses the best information available, Estimated fair values may vary from the actual prices that would be
achieved in an arm’s length transaction at the reporting date.

1.4 Crifical jundgements in applying accounting policies
a. Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the

Company’s future taxable income against which the deferred tax assets can be utilised.

b. Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairtment of assets requires assessment of

several extemal and internal factors which could result in deterioration of recoverable amount of the assets.

¢. Provisions — At each balance sheet date basis the management judgment, changes in Facts and legal aspects, the Company assesses the

requirement of provisions. However the actual future cutcome may be different from this judgement,

d. Service concession arangements (SCA)- The evaluation of applicability of SCA requires the Management o assess whether the Company has

right tor operate the asset/infrastructure or has ownership of the asset. The Management among other factors considers who regulates the prices
and controls residual interest in the asset for determining application of geidance relating to SCA.
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Nandi Economic Corridor Enterprises Limited
Summery of signiReant aceountiog policies and othicr cxplanatory information
(All amounts in ¥ Iakhs, unless otherwise staied)

3 Capital work-bn-progress

31 March 2622 31 March 2021

Capilal work-in-progress 2,550.14 2,550.14
250,14 235014
Ageing of Capital work-in-progress™:
As at 31 March 2022 _
Ampint of capitil work in propiess for o period of -
Less than 1 year 1-2 years 2-3 years More than 3 Tatal
. years

Capital work-in-progress - - - 2.550.14 2,550.14

- - - 2,550.14 2,550.14

As 2t 31 March 2021

Amouut of capital work in progress for a period of

Less than 1 year 1-2 years 2-3 years More: than 3 Total
years
Capital work-in-progress - - - 2,550.14 2,550, 14
- e - 2.550.14 550,14

~Tie wark is currently on hold due to liligations defniled in note 37 (i)

4A Intanpiblenssets . ... . ... e e e e
Gross bloek
At L April 2020 1.23,461.87
(refer note a) :
Additions . 292,40
Disposals ) -
At 31 March 2021 1.23.754.27
Additions 6,966.82
Disposals -
At 31 March 2022 130,721,089
Accumulated lnlmrtisllfon
Upto 1 April 2620 12,623.10
Charge for the year 4,617.06
Disposals/adjustments -
Upte 31 March 2021 17,246,16
Charge for the year 4,636.21
Dispesals/adjustments ) -
Upto 31 March 2022 21,87637
Net block
As ot 31 March 2021 . Los514 1

As gt 31 March 2022 1,0834472

4B Intangibifes under development
- 31 March 2022 31 March 2021

Intangibles under development 176426 850.52
l.764._26 850.12
Ageing of i ibles under development
As at 31 March 2022
Amount of intangibles ander develop t for a period of
Less than 1 year 1-2 years 23 years More 'h:nj Total
years
Intemgibles uader development 914.26 - - 850.00 §,764.26
914.26 = - B850.00 11764.26

As at 31 March 2021

... Amoant of intanpibles ander development forapertodof .

Total
Less than 1 year 1-2 years 23 years More th:n 3 o
years
Ii bles under development ’ - 0.12 R 850,00 850,12
= 2.2 : 350.00 850,12

*The work is currentfy on hold due to Titigations detaifed in noto 37 (i).



Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

5 Loans
7 31 March 2022 31 March 2021
A Non-carrent assets o o
(Unsecured, considered good unless otherwise stated)
Inter-corporate deposits (Refer Note (i) : 38.10 5545
Advances to related parties
~considered good 9.91 931
- considered doubtful 6,298.86 6,946.25
Less: Provision for doubtful advances {6,298.86) {6,946.25)
9.91 9.31
48.01 64.76
B Current assets
(Unsecured, considered good unless etherwise stated )
- considered good
Advances to related parties 366.40 37748
Loans and advances to employees 1.26 3.49
) 367.66 38097

Note (i): The intercorporate deposit has been provided to Nandi Engincering Limited (NEL} at an interest rate of 13% p.e. and is secured by the
personal guarantee and immovable property of the MD of the Company. The deposit has been provided to NEL towards general corporate purposes.

6 Other financialasgets . ... oo

“3{March2033 31 March 2021 _

Non-current assets

Security deposits 337.50 128.14
Bank deposits with maturity of more than 12 months {note 11) 4,020.00 -
Interest accrued on fixed deposits 4096 9:53

4.92

Interest accrued on inter-corporate deposits -
4,398.46 142.59
]




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(Al amounis in ¥ lakhs, unless otherwise stated)

7 Other assets

31 March 2022 31 March 2021

A Non-current
(Unsecured, considered good unless otherwise stated)

Capital advances ‘ . 1,436.20 1,436.20

Capital advances to related parties

- ¢oiisideiéd géod - -

- considered doubtful 5326.18 5326.18
5,326:18 5326.18

Less: Provision for doubtful advances (5,326.18) (5326.18)

Advance income fax [net of provision] 735.27 561,99

Ohthers loans and advances:
Advance towards land acquisition and projects

- considered goad 25,342.70 25,392.70
- considered doubtful . 105.00 105.00
25,447.70 25,497.70
Less: Provision for doubtful advances (105.00} {105.00)
' 2534270 25392.70
Advances to suppliers/service providers R )
- considered good 39025 201.72
- considered doubtful 634,05 644.77
! : 1,024.30 846.49
Less: Provision for doubtful advances ’ (634.05) (644.77)
390.25 201.72
27,904.42 27,592.61
B Current :
(Unsecured, considered good unless otherwise stated)
Prepaid expenses 16738 180.64
Advances to suppliers/ service providers
- considered good 184.01 282.80
- considered doubtfut _ .20 _ 520
19321 292.00
Less: Provision for doubtful advances 9.20) (9.20)_
184.01 282.80

35139 463.44




Nandi Economic Corridor Enterprises Limited
Suorinfary of stgnilteatt scconniing folcies 108 cilier eaglanatfory inforistion
(All amounts in ¥ lakhs, unless otherwise stated)

A Laviiforial
3 March 2022 31 March 2021
Land and related develapment cost TTAB0.45 22,315.23
.45 22.315.23
9 In [

31 March 2022 31 March 2021

Current investments {Carried ¢ fair value through profit or Joss (FYTPL))

SV Co-operative Bank Limited (unquoted) (100 shares of Face value 2 25) 0.03 -
Investment in'mutual funds (Unguored)

Axis Banking & PSU Fumd (76,306.54 units) (31 March 2021 - 129,308.28 units} 1,668.87 33135t
Aditya Birla Floating Rate Fund {569,367.00 units) (31 March 2021 - 1,116,28].28 units) L6144 3,020.09
ABSL Overnight Fund (Nil units) {31 March 2021 - 107,827.24 units) - 1,200.05
ICICI Prudeatial Corportte Band Fund-Direct-Growih (7,097 352.69 units) (31 March 2021 - 10,930,976.17 units) 1,744,98 2,569.51
IDFC Banking & PSU Fitnd (25,344,861.31 units) {31 March 2021 - 5,635,356,01 units) 5,170.15 577099
HDFC Corporate Bond Fund (19,838, 141.59 units) (31 March 2021 - 19,629,006.62 units) 525342 4,943.27
HDFC Ovetwight Fund (Nil units) (31 March 2021 - 40,877 22 units) - 125005
Bol AXA-Ultra Short Tetms Fund (19,455.44 units) (31 March 202§ - 19,445.44 units) 5E7.66 49995
Aggregate carvying valae of investments and fair valae thercol 15,969.55 221&42

10 Trade recefvables N

31 March 2622 31 March 2021

Outstanding far & period exceeding six months
from the date they were due for payment - .

Other receivables:

= Unsecured, considered good 119:32 30.13
11932

30.13
it

Ageing of wade receivables:
As 2t 31 March 2022 Current bat note Outstanding for folfowing periods from due date of payment

Less than § more than 3 Total
due months Smonths-1 years 1-2 years 2-3 yoars vears

Undisputed trade receivables - considered good - 119.32 - - - - 11932
Undisputed trade receivables - which have - - - - - - -
significant increase in credit risk

Undisputed wade receiviibles - credit impaired - - - - ’ - - .
Disputed wade receivabl idered good _ - - - . . .
Drisputed trade receivables - which have siprificant - - - - - - -
increase in credit risk

Dispured trade receivables - eredit impaired - -
Total - 119.9_2 - - - - 115,32

As at 31 March 2021 Current but note Quistanding for following periods from due date of payment

Less than 6 . moare than 3 Total
due ‘nanths 6 monthis-1 years 1.Zyears 23 years . vears

Undigputed trade rceivables - considered good - 30.13 - . - - 3013
Undispuled trede receivables - which have - - - - - - .
sigrificant inerease in credit nisk.

Undisputed trade receivables - credit impaired - - - B - - .
Disputed trede receivables - considered good - - - - . .
Disputed trade receivables - which have sipnificanm - - - - -
increase in credit risk

Disputed trade receivables - credit impaired - - - . ) - .

Total - 30.i3 - - - -

11 Cash and bank bal

31 Mareh 2022 31 March 2021

Cash and cash equivalent
Cash on hand

Balances with banks

- in curent sccounts

- in deposit aocount

95.28 206.19

235.53 11116
, : 990.00
. 33081 30735

Other bank balaneces
Deposiis with more than 3 months and less than 12 months 1,458.50 -
Deposits with more than 12 months 4020.00

Less - amount disclosed inder non current fintneial assets (refer note 6) - (4,020.00) -
. 145850 -

178931 4 rﬂz.ls




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

I2 Equity share capital

— 2 31 March 2021
Ne. of shares Amount No. of shares Amount
Authorised
Equity share of Rs. 10/« each 20,90,47,692 20,904.77 20,90,47,692 20,904.77
20,90,47,692 20,904.77 20,90,47.692 20,904.77
Issued, subscribed and fully paid-up
Equity share of Rs. 10/- each 20.90,46,692 - 20,904.67 20,90,46,692 20,904.67
20,90,46,692 20,904.67 20.90.46,692 20,904.67

(2) Reconciliation of the number of sbares and amount outstanding at the beginning and at the end of the reporting period:
e 31 March 20223 31 March 2021

No. of shares Amount No. of shares Amount
Equity share of Rs. 10/- each
Opening balance 20,90:,46,652 20,904.67 20,90,46,692 20,904.67
Closing balance 20,90,46,692 20,904.67 20,90.,46.692 20,904.67

(b) Terms/ rights attached to equity shares: - ,
The Company has only one class of equity share, having a par value of Rs.10/-. The holder of equity shares is entitled to one vote per share. In the event of
liquidation of the company, the holders of the equity shares will be entitled to receive any of the remaining assets of the company, after distribution to all
other parties concerned. The distribution will be in proportion to number of equity shares held by the sharcholders,

{c) Details of shares held by each shareholder holding more than 5% of shares:
3% March 2022

31 Mareh 2021

No. of shares Y% Mo. of shares %
Equity share of R3. 10/- each
1. Nandi Infrastructure Corridor Enterprises Limited (*) 11,33,50,000 54% 11,33,50,000 54%
2. Airro Mauritius Holdings V 3,74,46,692 18% 3,74,46,692 18%
3. AM Nice Mauritius Holdings 2,10,00,000 10% 2,10,00,000 10%
4. Jaypairi Investments Private Limited 1,12,21,626 5% 1,12,21,626 5%
5. 2i Capital PCC, Mauritius 1,05,00,000 5% 1,05,00,000 5%

* Nandi Infrastructure Corridor Enterprises Limited (NICE) is Holding Company and BF Utillties Limited is the Ultimate Holding Comipany of the entity.

(d) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the year of live years immediately preceding

the reporting date

The Company has not issued eny bonus shares nor there has been any buy back of shares during five years immediately preceding 31 March 2022 and 31

March 2021,

{e) Details of Shares held by promoters
Asat 31 March 2022

Promoter name No. of shares at the  Change during the No. of sharesattbe % of total shares % change during
begining of the year year end of the year ) the year
1. Nandi Infrastructure Coridor 11,33,50,000 - 11,33,50,000 54% -
Enterprises Lintited
2. Yokoha Investment Private Limited 21,42,480 - 21,42,480 1% -
3. Rosario Investment Private Limited 21,42,480 - 21,42,480 . T 1% -
4. Hibiseus Investment & Finance Pvt 19,93,334 - 19,93,334 1% -
5. Jayapatri Investments Pvt Ltd 1,12,21,626 - 1,12,21,626 5% -
6. Baba N Kalyani 10 - 10 0% -
7. Shivkumar Kheny 20 - 20 0% - -
8. Astiok K Kligtiy 3o - 30 0% -
9. Amit Kalyani 10 - 10 0% -
10. Siddharth Kheny 10 - 10 0% -
As at 31 March 2021
Promoter name No.ofsharesattbe Changeduringthe No.ofsharesatthe % oftotalsbares % change during
begining of the year year ead of the year the year
}. Nandi Infrastructure Corridor 11,33,50,000 - 11,33,50,000 54% -
Enterprises Limited
2. Yokoha Investment Private Limited 21,42,480 - 21,42,480 1% -
3. Rosario Investment Private Limited: 2142480 = 21,42,430 1% -
4. Hibiscus Investment & Finance Pvt 19,93,334 - 19,93,334 1% -
5. Jayapatei Investments Pvt Ltd 1,12,21,626 - 1,12,21,626 5% -
6. Beba N Kaiyani i) - 1] 0% -
7. Shivkumar Kheny 20 - 20 0% -
8..Ashok K Kheny 30 = 30 0% -
9. Amit Kalyani 10 - 10 0% -
10. Siddharth Kheny 10 T A0 0s e T




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

13 Other equity

31 March 2022 31 March 2021
Securities premium account 35,171.48 3517148
Deficit in statement of profit and loss (81,995.69) {87,064.17)
Measurement of below market rate financial liability at fair vaiue 14,495.54 14,495.54
Actuarial losses (158.76) (295.77)
(32,487.43) (37,692.92)
a, Securities premium account represents excess of money received over face value of shares. The reserve is utilised in accordance with the

provisions of the Act.

b. Deficit in statement of profit and loss represents losses incurred by the Company since its inception.

¢, Measurement of below market rate financial [iability represents imputed gain on financial instruments which carry interest rate lower than
market rate, '

d. Actuarial losses represenls gains/Tosses arising from remeasurement of defined employee benefit obligations.

14A Long-term Lorrowings

31 March 2022 31 March 2021
Secured loans
1,400,800 (31 March 2021- 1,400,000} 5% Optionally Fully Convertible Redeemahle 1,668.58 1,490.24
Debentures of Rs.100/- each
Term loans
~ From banks 99,900.41 1,04,905.43
- From others: 40,165.65 40,717,16
79 Cumulative Redeemable Preference shares of Rs. 10/- each 7.504.01 6,611.47
Unsecured loans
Interest free loan from related parties 8,450.06 7,148.01
'1,57,692.T1 1,60,872.31
Amount disclosed under 'short term borrowings' {refer note 14B) (7,598.00) (5,489.00)
1,50,094.71 - 1,55,383.31

148 Short-term borrowings
Current maturities of long-term debt {refer note 14A) 71,598.00 5489.00 .
7,598.00 : 5,489.00
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Nandi Economic Cerridor Enterprises Limited
Summary of significant accounting policies and other explanatery information
{All amounts in ¥ lakhs, unless otherwise stated)

15 Other financial Habilities

31 March 2022 31 March 2021

A Noo-curreat

Interest acerued but not due on borrowings 5,275.05 7,264.44
Advances received towerds sale of land and joint devetopment agreements ’ 5,100.57 4,810.60
10,376.02 12,075.04
B Current

Interest accrued But not dite on borrowings 3,008.60 2.969.5Y
Security deposits 36.50 30.99
Retention money payable 180.37 157.08

Other payables:
- Others (payable to superannuation trust) - 16.91 12,59
324238 3170.19

16 Trade payables

31 March 2022 31 March 2021

Dues to micro enterprises and small enterprises 107.93 23.59
Dues to creditors olher than micro enterprrdses and small enterprises 4,156.25 3,336.60
4@48 3,560.19
Ageing of trade payables (undisputed):
As at 31 March 2022
Outsiinding fdr'fdll’dwiu'g Ee'rilidS' front duc dafe of payment
Less than 1 year 1-2 years 2-3 years More than 3 years Tolal

Total outstanding dues of micro enterprises and small 107.93 - - - 10793
enterprises
Total outstanding dues of creditors other than micro 1,576.60 54,69 - 2,524.98 4,156.27
enterprises and small enterprises”

1,684.53 54.69 - 224.98 4,264.20
As at 31 March 2021

Ountsianding for following periods from duoe date of payment
Lessthan fyear ~ 1-2 years 2-3 years More than 3 years Total

Total outstanding dues of micro enterprises and small 23.59 - - - : 23.59
enterprises:
Total cutstanding dues of creditors other than micro 949.93 104.57 - 2,482.10 3,536.60
enterprises and small enterprises

_973.52 104.57 - 2482.10 3.560.19

17 Orher liabilities

31 March 2022 31 March 2021

A Nom-current

" Advances received towards sale of land and joint development agreements 35,620.00 3,620.00
Deferred revenue 4,077.23 4,077.23
9,697.23 9,697.23
B Current
Statutory dues 163.65 11570
Payable for purchase of fixed assets 9.31 931
Land acquisition relaled accruals 12,110.13 12,110.13
12,283.09 k2 14~

18 Provisions

3 March 2022 31 March 2021

A Long term
Provision for einployee betiéfits:

« Provision for gratuity (refer note 29A) ) 72.29 174.01
- Provision for constructive obligations * e 107391 30109
] i,146.20 475.10
B Shortterm
- Provisiaii-for compensated-absences: 41540 493.10
415.40 493.1éI

* The obligations to maintain and restore the toll road is a contractual obligation, hence the provision is recognised and measured at the best estimate of the
expenditure (hat would be required_w selile the present obligation at the balance sheet date.
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19 Revenue from operations

e 31 March 2022 _

_...31 March 2021

Revenue from toll collections 32,665.07 28,560.92
Revenue from sale of land 1,520.45 -
Construction revenues 705180 292.40
Other operating revenues - 62.40
41,23732 28,915.72
20 Other income '
. 31 March 2022 31 March 2021
Interest income 70.73 43.31
Net gain on financial asset measured at fair value through profit and loss 1,020.24 1,744.46
Provisions written back 3025 5545
Rental income 137.08 88.16
Miscellaneous income 17.83 -
1,276.13 1,931.38
21 Cost of sale of land
31 March 2022 31 March 2021
Opening stock 22,315.23 22,315.23
Add: Cost of purchase of land and land development costs 175.40 -
22,490.63 22,315.23
Less: Closing stock (22,480.45) (22,315.23)
10.18 -
22 Employee benefits expenses
31 March 2022 31 March 2021
Salaries and wages 3,526.49 3,657.94
Contributions to provident and other funds 38147 430.70
Gratuity expense (refer nole 29A) 139.29 142.26
Staff welfare expenses 198.58 201.60
4,245.83 4,432.50
23 Finance expenses
31 March 2022 31 March 2021
Interest expense 16,907.26 19,379.12
Other borrowing cosls 592.12 559.89
1749938 20,139,01
24 Other expenses
31 March 3022 31 Mareh 2021
Toll road operalion expense 1,402.97 3,479.50
Security charges 396.64 513.74
Electricity and water charges 28.03 26.61
Rent including lease rentals 83.07 87.83
Rates and taxes 17.17 10,70
Repairs and maintenance
- Buildings 19.65 931
= Plant and machinery 34.64 3322
- Others 164.05 158.40
Insitriizes 154,43 153.92
Communication 18.42 19.21
Travelling and conveyance 307.40 281.01
Corporate social responsibility expenses (refer note a below) - 28.64
Printing and stationery 42.86 45.87
Advertisement and business promotion 35.H 17,64
Payment to auditors for
- Statutory audit - 25.00 25.00
- Tax audit 3.50 3.50
- Tax on the above 5.13 5.13
Desigir ind erigineering 157.88 124.94
Legal and professional fees 978.10 746.89
Loss on fixed assets sold (net) - 3.37
Construction expenses 7,051.80 292.40
Miscelianeous expenses 19.28 £5.84
10,945.56 6,152.67
e
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26 Earnings per share (EPS)

31 March 2922 31 March 2021
Weighted average number of shares outstanding during the year 20,90,46,692 20,90,46,652
Add: Dilutive shares upon conversion of OFCD* - -
Weighted average number of shares used to compute diluted EPS 20,90,46,692 20,90,46,692
Net profit/(loss) after tax atiributable to equity shareholders 5,068.48 (4,626.90)
Add: Savings of interest upon conversion of debentures - -
Net profit/(loss) after tax attributable to equity shareholders for 5,068.48 (4,626.90)
calcufating diluted earning per share
Earnings/(loss} per share
Basic (%) ‘ 242 221
Diluted (3) - 242 (2.21y
Nominal vazlue - (¥) per equity share 10 10

(*) OFCD are drifi-dilutive iti the current and previous year,

27 Assets pledged as security
The carrying amounts of assets pledged as security for current and non-current borrowings (refer note 14).
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28 Financial instraments

Finzacial instruidents by category
The carrying value and fair value of financial instruments by categories as at 31 March 2022 were as follows :

Noto FVTPL FVTOCE Amortized cost  Totalcarrying  Total fair value

value
Financial assets .
Investments 9 15,969.55 - - 15,969.55 15,969.55
Trade receivables 10 - - 119.32 119.32 119.32
Loans s - - 41567 415.67 A15.67
Other financial assets 6 : 4,398.46 4,398.46 4,398.46
Cash ang bank balance 11 - . - 1,789.31 1,789,31 1,789.31
Total financial assets 15,969.55 - 6,722.76 22,692.31 22,692.31
Financial liabilities- .
Borrowings 14 - - 1,57,692.71 1,57,692.71 1,57,692.71
Trade payables 16 - - - - -
Other financial liabilities 15 - - 13,618.40 13,618.40 13,618.40
Total financial liabilities L - - L71,310,01 1,71.311.11 1,71,311.11
The carrying value and fair value of financial instruments by categories as at 31 March 2021 were as follows :
’ Note FVTPL FVTOCI Amortized cost Total carrying  Total fair value
value

Financial assets
Investments 9 22,576.42 - - 22,57642 22,576.42
Trade receivables 10 : - - 30.13 30.13 30.13
Ladris 5 . . 44573 44573 445.73
Other financial assets 6 - - 142.59 - 142,59 . 142.59
Cashand bank bafance 19 - - 1,307.35- 1,307.35 1,307.35
Total financial assets 22,576.42 - 1,925.30 24,502.22 24,502.22
Finaneial liabilities
Borrowings 14 - ‘ - 1,60,872.31 1,60,872.31 1,60,872.31
Trade payables - 16 - - 3,560.19 3,560.19 3,560.19
Other financial fiabilities 15 - - 15,245.23 15,245.23 15,245.23

Total financial liabilities - - 1,79477.73 1,79,677.73 1,79.677.73
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Notes to financial instruments

i. The management assessed thel the fair value of cash and cash equivaléiits, trade receivables, loans, trade payables aid othet financial liabilities
approximate the cammying amount largely due to short-term maturity of these instruments. The management assessed that the fair value of
borrowings approximate the carmying amount largely due to such borrowings cary floating interest rates or rates are negotiable.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, othe than in a forced of Hquidation sale.

ii. Fair value hiernrchy
Financial assets and. financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value
hierarchy, The three Levels are defined based on the observability of significant inputs to the measurement, as follows:
Level 1: Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize
the use of observable market data rely as little as possible on entity specific estimates.
Level 3: Inputs for the assets or labilities that are not based on the observable marked data (uncbservable inputs).
Measurement of fair valne of financial instruments
The Company's finance team performs valuations of financial items for financial reporting purposes, including Level 3 fair values, in consultation
with third party valuation speciatist for complex valuations, wherever necessary. Valuation techniques are selected based on the characteristics of
each instrument, with the overall objective of maximizing the use of market-based information,
Borrowings- preference shares
Thie failr values of the preference shiarss wres estininted sing 4 discounted cash flow approdck, which discounts the estimated conitractual cash
flows using discount rates derived from observable market interest rales of similar bonds with similar risk.
Invesimment ir motual fands
The fair value of the mutual funds are measured with reference to the fair value of the underlying assets.
The following table shows the l'alr value hierarchy of finanéial assets and liabilities fiéasdied at fair value on 4 recurring basis at 31 March 2022
and 31 March 2021:

As at 31 March 2022 ‘Level L Level 2 Level 3 Total

Financial assets

Investment ' 1596985 - 15969.55
- 15,969.55 - 15,969.55

Financial liabilities - - - -

Net Fair value - 15,969,55 - 15,969.55

As at 31 March 2021 Level 1 Level 2 Level 3 Total

Financial assets

Investment - 22,576.42 - 22,576.42
- 22,576.42 - 22,576.42

Financial liabilities : - - . - -

Net Fair valoe - 22,576.42 - 22.576.42
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29 A Defined benefit plan

The Company has funded gratity plan The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972, Employees who
are in continuous service for a period of 5 years are eligible for gratuity at the rate of 15 days basic salary for each year of service until the retirement

age. As at 31 March 2022 and 31 March 2021 the plan assets were invested in insurer managed funds.

The following tables set out the funded status of gratuity plans and the amount recognized in Company's financial statements :
' 31 March 2022 31 March 2021

1 The amounts recognized in the Balance Sheet are as follows:

Present value of the obligation as at the end of the year 1,279.44 1,340.63
Fair value of pian assets as at the end of the year {1,207.15) {1,166.62)
Net liability recognized in the Balance Sheet 72.29 174.01
2 Chianges in the present value of defined benefit obfigation o
Defined benefit obligation as at beginning of the year 1,340.63 1,264.18
Current Setvice cost 127.89 134.45
Interest cost 85.46 71.58
Actuarial losses/(gains) arising from ;
- change in demographic assumptions - -
- change in financial assumptions (42.58) {97.62)
- experience variance (99.65) 6.05
Benefits paid _ (132.31) (38.01)
Defined beniefit obligation as at the end of the year 1,279.44 1,340.63
3 Changes in the fair value of plan asseis
Fair value as at the beginning of the year 1,166,62 1,127.67
Return on pian assets 74.05 63.78
Actuarial (losses)/gains (522) - 7.59
Contributions 104.01 5.59
Benefits paid (132.31) (33.01)
Fair valueas at the end of the'year lé 07.15 1,166.62
Non-current 72.29 174.01
Current - -
Assumptions used in the above valuations are as under:
Discount rate T20% 6.85%
Salary increase 9% 9%
Attrition rate
21-3¢ 15% 15%
3140 6% 6%
41-50 4% - 4%
51-59 9% 9%
Retirement age (in years) 60,00 60,00
Mortality Indian Assured lives (2012-14)
4 Net gratuity cost for the year ended 31 March 2622 and 31 March 20Z1 comprises of following components.
Service cost 127.89 134.45
Net interest cost on the net defined benefit liability 1140 7.81
13929 142,26
5 Ofther compreliensive income
Change in financial assumptions 42.58 97.62
Experience variance (i.e. actual experience vs assumptions} 99.65 (6.05)
Retumn on plan assets, excluding amount recognized in et interest expense (5.22) 7.59

137.01 99.16
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19 B Defined contribution plan
The Company provides bemefits in the nature of defined confribution plans viz, employee state insurance schems, provident fund and
superannuation fund for qualifying employees. Under these Schemes, the Company is required to contribute a specified percentage of the payroll
costs to fund the benefits. The Company recognised ¥ 38147 (31 March 2021: 2 430,70} towards contribution for mentioned funds in the
Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of the-Schemes.

C Sensitivity analysis

Description of risk exposures

Valuations are performed on certain basic set of pre-determined assumptions which may vary over time. Thus, the Cotmpany is exposed to various
risks in providing the above benefit which are as follows:

Interest rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate
¢ast of providinig thie sbove benefit dnd will thus result in ar increase inl the value of Tiability (as shown in financial statemenitsy.

Liquidity risk: This is the risk that the Company is not able to meet the short term benefit payouts. This may arise due to non availability of
enduigh cash/cash eqilivalerit to-friéét the liabilitiés or holding of Miquid assets fiot béirig sold i tirvie,

Salary escalation risk: The present value of the above benefit plan is calculated with the assumption of salary increase rate of plan participants in
futizre. Déviation i the fate of increase in salary in future for plan participarits from the rté 5f nerease in salary used to detériine the present valiig
of obligation will have a bearing on the plan's lability. ' . ' ‘
Démographic rigk: The company hiis uséd cértain: mortality and attritiof assumptions in- valuation of the liability. The Coripany is exposed to the
risk of 2ctual experience turning out to be worse compared to the assumption.

Regulatory risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to
time). There is a risk of change in regulations requiring higher gratuity payouts (for example, increase in the maximum liability on gratuity of ¥ 20).
Asset liability mismatching or market risk: The duration of the Hability is longer compared to duration of assets exposing the company to market
risks for volatilities/fall in interest rate. o

Investment risk: The probability or likelihood of occurrence of losses refative to the expected refurm on any particolar investment,

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortallty.
The sensitivity analysis below have been determined basex on reasonably possible changes of the assumptions occurring at the end of the reporting
period, while Holdirig el other dssuripticis corseinic. The resilts of senisitivity analysis is given belows

Gratuity:
Particulars 31 March 2022 31 March 2021
Decrease Increase Decrease Increase
Discount Rate (- / + 0.5%) ~4.45% 4.82% -4.52% . 4.90%
Salary Growth Rate (- / + 0.5%) 4.50% «4.22% 4.57% -4.28%

Sensitivity analysis presented above may mot be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would oceur in isolation of one another as some of the assumptions may be correlated. There are changes from the previous period
in the metheds and assumptions used in preparing the sensitivity analysis,

There is no change in the method of valuation for the prior period.

D Effect of plan on entify's fature cash flows

a} Funding arrangements and Funding Policy

The Corrijiariy bas purehiased an ingicinee policy to provide forpayrent of gramity to the employess, Every year, the insurance contpany carries
out a funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising as a result of such valuation is
funded by the Company.

3t March 2022
b) Expected Contribution during the next annual reporting period
The Company’s best estimate of Contribution during the next year ‘ -
¢} Maturity Profile of Defined Benefit Obligation N
Wetglited averdge duriticn (bdsed ori discourited casti flowsy 926 yedrs
Expected cash flows over the next (valued on undiscounted basis):
k year 181.51
2to 5 years 388.16

6 to 10 years & above 2,427.30
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30 Segmental information
Primary Business Segment: The company is engaged in the development of integrated infrastructure corridor project which consists of two
business segments, viz 'Toll road' and "Integrated township development'.
Secondary geographical segment: Geographical segment is determined based on the location of the customers and geographical presence of the
company and the company opearted only in Indie. Hence, there is only one geographical segment and as such separate secondary segment
disclosures are not applicable. ’

Financlal information on the business segments is given below:

31 March 2022 31 March 2021
Segment revenne
Toll road 39,716.87 28,915.72
Integrated township development 1,520.45 -
Total segment revenue ] 41,237.32 28,915,72
Segment result .
Toll road 26,625.8% 20,526.76
Integrated township development 1,51026 - .
Total segment resulis . 28,136.15 20,526.76
Unallocable expense 6,844.43 6,946.03
Finance costs 17.499.38 20,139,01
Other income (1.276.13) (1,931.38)
Net profit/(foss) for the year 506848 © (4,626.90)
Segment assets
Toll road ’ 1,12,164.51 1,08,830.57
Intégrated-towiiship-developienit 47,833.06 47,7117.24
Unallocable assets 27,536.88 29,242 24
Total assets 1,87,534.45 1,85,790.05
Segment liabilities L
Toll road ) 6,965.94 6,960.43
Integrated township development 15,501.66 15,611.29
Unallocable liabilities 1,76,249.61 1,80,006.58
Total liahilities 1,99,117.21 2,02,578.30
Capital employed (Segment assets - Segment liabilities)
Toll ioad 1,05,198.57 1,01,870.14
Integrated township development 31,931.40 32,105.95
Unallocable liebilities (1,48,712.73) (1,50,764.34)

Total capital employed (11,582.76) {16,788.25)
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31 Financial risk management
Financial risk factors
The Companys activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed
to and how the entity manages the risk and the related impact in the financial statements.

Risk Exposure arising from Measurement

Credit risk Cash and cash equivalent, trade | Ageing analysis
receivables, financial assets . |

Liquidity risk Borrowings and other financial  |Rolling cash flow forecasts
liabilities '

Market risk — Interest rate Long-term borrowings at variable |Sensitivity analysis

The Company’s risk management is carried out by a central treasury department (of the group) under policies approved by the board of
directors. The board of directors provides written principles for overall risk management. as well as policies covering specific areas, such
interest rate risk, credit risk and investment of excess liquidity.

a. Credif risk
Credit risk arises from cash and cash equ:valenls trade receivables, investments and deposits with banks and financial institutions.
Credit risk management
The finance function of the Company assesses and manages credit risk based on intemal credit rating system. Internal credit rating is perfo:med
for each élass of financial instruments with different charagtéristics.
The Company considers the probability of default upon initial recognition of 2sset and whether there has been a significant increase in credit risk
on. an- on-going: basis throughout each reporting period. In general, it is presumed that credit risk hes significantly increased since initial
recognition if the payments are more than 30 days past due. A default on a financial asset is when the counterparty fails to inake contractual
payments when they fall due. This definition of default is defermined by considering the busm%s environment in which entity opeérates and
other macro-economic factors,

Expected credit loss for trade receivables under simplified approach
The Company recognises significant income from toll road on the basis of actual collection and hence there are no significant outstanding,
Hence, as the Company does not have significant credit risk, it does not present the information related to ageing pattern. The company has
widespread customer base and no single customer accounted for 10% or more of revenue in any of the years indicated.
During the periods presented, the Company made no write-offs of trade receivables and it does not expect to receive future cash flows or
recoveries fromt collectiort of casht flows previously writterr off,

b. Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securitics aiid the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains
flexibility in funding by maintaining availability under committed facilities.
Management monitors rolling forecasts of the Company’s Iiquidity position and cash and cash equivalents on the basis of expected cash flows.
The Company takes into account the liquidity of the market in which the entity operates, In addition, the Company’s liquidity managetment
policy involves projecting cash flows in major currencies and considering the fevel of liquid assets riecessary to meet these, monitoring balance
sheet liquidity mtios against itternal and external regulatory requirements and maintaining debt financing plans.
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Maturities of financial liabilities
The tables below arialyze the Coriipany’s firianicial linbilities itito relevant maturity groupings based o their contractusl mamrities for all
financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows,

A at 31 Marek 2022 Léss than 1 Year 1 ¥edss to-5yedrs 5-years ditd above Total
Non-derivatives

Borrowings 7.598.00 67,196.00 90,641.30 1,65,435.3¢0
Future interest payments 12,976.10 4404705 17,842.91 74,866.07
Trade payables - - - -
Security deposits 36.50 - - 36.50
Other financial liabilities 3,205.88 5,100.97 5,275,05 13,581.90
Total 23,816.48 1,16,344.93 1,13,759.26 2,53,919.77
As at 31 March 2021 Less than 1 year 1 years to 5 years 5 years and above Total
Non-derivatives

Borowirigs 5,489.00 40,248.06 1,19,765.18 1,65,502.24
Future interest payments 15,384.49 54,161.14 31,374.02 1,00,919.65
Trade payables 3,560;19- - - 3,560.19
Security deposits 30.99 - - 30.99
Other financial Tiabilities 3,139.21 4,810,59 7,264.44 15,214.24
Totai 27,603.88 99.215.79 1,58,403.64 2,85,227.31

Inferest rate risk

The Company’s fixed rate borrowings are carried at amortized cost. They are therefore not subject to interest rate risk as defined in Ind AS 107,
"Financial Instruments - Disclosures', since neither the carrying amount nor the future cash flows will fluctuate because of a change in market

interest rates.
The Company’s variable rate borrowing is subject to interest rate. Below is the overall exposure of the borrowing:

31 March 2022 31 March 2021
Viriable rate borrowing 1,49,242.65 1,53,724.30
Interest free borrowing 8,450.06 7.148.01
Total borrowings 1,57.692.71 1,60,872.31
Interest rate risk

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

31 March 2022 31 March 2021
Interest rates — increase by 50 basis points (50 bps) (746.21) (768.62)
Interest rates ~ decrease by 50 basis points (50 bps) _ . 746,21 768.62

32 Capital Management

Thie Company’s objectives when managing capital are to:

Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other

stekehiolders, arid rtiairitain an optirial capital stricture to feduce thie cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, retum capital to

shareholders; issue new shares-or sell asséts to-rediice debt.

The Company monitors its capital using gearing ratio, which is net debt divided by total equity. Net debt includes long term borrowings, short

term borrowings, current maturities of long term borrowings less cash and cash equivalents and other bank balances.

, 31 March 2022 31 March 2021
L.ong term borrowings (including current maturities) (refer note 14A) 1,57,692.71 1,60,872.31
Less: Cash and cash equivalents (refer note 11) . (330.81) {1,307.35)
Less: Other bank balances (refer note 11) {1,458.50) -
Net debt 1,55,903.40 1,59,564.96
Total equity {refernote 12 & 13) (11,582.76) (16,788.26)
- Qearing ratio ' (13.46) {9.50)
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33 Leases
The cotnpatiy has taken various residetitial / coniinetcial premises on cancellable operating léases: As per the tetins and conditions mentioned in
the respective lease agreements, the same are generally renewed on expiry of the lease period and there is no lock=in-period in such operating
lease taken by the company. Rent expense debited to statement of profit and loss for above mentioned cancellable operating leases for the year
ended 31 March 2022 is T 83.07 {for the year ended 31 March 2021 Z 87.83).

34 Evenis occurring after the reporting date
No adjusting or significant non-adjusting events have occurred between 31 March 2022 and the date of authorization of these financial
statements.

35 The Cotmpany has negative fiet woith at' 31 March 2022. Notwithistaridirig the' above, thie fifiaricial staternents have beesi prepared ori goiiig
concem basis as the Company has eamed positive cash flow from operations; has net current asset position and the Management on the basis
of projections believe that the Company will be able to meet the labilities as they arise in foreseeable fture.

36 Commitments

31 March 2022 31 March 2021
a. Estimated amount of contracts remaining to be executed and not provided for (net of 2,363.11 .1,590.97
advances) -

37 Contingent liabilities:

(i) The Company has been subject to litigations and allegations from time to time regarding irregularities in the Project. As at the Balance sheet
date; there are various cases pending against the:Company challenging the execution of the BMICP (the ‘Project’) which can' be- categorised
under the following broad heads: a) Land acquisition and allotment related b} Litigation against layout approvals ¢} Enhanced Eompensation
and d) other matters relating to Project. The Company has been legally advised that none of these pending litigation or threatened iitigation is
likely to affect the execution of the Project. The Managemeni believes that aforesaid litigations will not have any material impact upon the
financial statements.

(ii) The Company has received claims from certain suppliers for payment of statutory dues aggregating to Rs. 2,600.00 (31 March 2021: Rs.
4,606.43) as at 31 March 2022. Durign the corrent year, the Company has paid the dues relating to suppliers except Nandi Engingerring
Limited (NEL"). The Company believes that since NEL is an affiliate of the Company, hence NEL is entittled to exemption that were granted to
the Project.

(iii) The Company has received tax demand from: the income tax authorities aggregating to T 1191.79 in respect of various deductions claimed in the
tax retumn, unexplained cash deposits during demonetization period and other matters relaling to the assessment year 2017-13. The Company
has filed an appeal before Commissioner of Income Tax (Appeals) on January 2020. Considering the facts and nature of adjustments, the
Compaiiy believes that tlie positidd will likely bie favorabie and will not have any material adverse effect on the finanicial pasition drid results of
operations. No tax expense has been accrued in the financial statements for the year ended 31 March 2022 for the tax demand raised by the
meome Tax.

38 During the year ended 31 March 2022 and 31 March 2021, no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in- any other person or enlity, including forelgn entities
(“Intermediaries™) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party identified
by or on behalf of the Company {Ultimate Beneficiaries).

39 During the year ended 31 March 2022 and 31 March 2021, the Company has not received any fund from any party (Funding Party) with the
understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. -
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40 Financial ratios

2) Current ratio

Particulars 31 March 2022 31 March 2021
Current-assets 41,077.68 47,073.54 |
Current liabilities 27.803.05 24,947.62
Current ratio 1.48 1.89
% Change from previous year =21.70%) |
b) Debt-equity ratio

Particulars 31 March 2022 31 March 2021
Non-current borrowings 1,50,094.71 1,55,383.31
Clurrent maturities of long-term borrowings 7,598.00 | 5,489.00
Total debt 1,57,692.71 1,60,872.31
Total equity - (11,582.76)}. (16,788.26)
Debt-equity ratio (13.61) (9.58)
-% Change from previous year 42.08%|

Reason for change more than 25%: Due to profits made, equity position of the Company improved as compared to previous year.

c) Debt service coverage ratio

Particulars 31 March 2022 31 March 20621
Profit/(loss) before tax 5,068.48 | (4,626.90)
Add: Depreciation and amortisation expense 4,744.02 4,745.82
Add: Interest on long term loans 16,907.26 19.579.12 |
Add: Repayment 5,943.79 2,312.50
Earnings available for debt services 32,663.55 | 22,014.55
Repayments made during the year:
Interest paid on long term loans 16,300.37 13,994.55 |
Principal repayment for long term joans 5,943,79 2,312.50
Total interest and principal repayments 22,244.16 16,307.05
Debt service coverage ratio 1.47 1.35
% Change from Previous year 8.77%
d) Return on equity
Particulars 31 March 2022 31 March 202
Profit(loss) before tax 5,068.48 {4,626.90)
Total equity (11,382.76)1. (16,788.26).
Return on equity -44% 28%
-258.77% I

%-Change from Previous year

Reason for change more than 25%: Due to profits made, equity position of the Company improved as compared to previcus year.

c¢) Inventory turnover ratio

Particulars 31 March 2022 31 March 2021

Cost of sales 10.13 -

Opening inventories of finished goads 22,315.23 2231523 |

Closing inventories of finished goods 22,480.45 22.315.23

Average inventories of finished goods 22,397.84 22,315.23

Inventory turnover ratio 0.00 -
0.00%3.

% Change from previous year




Nandi Economic Corridor Enterprises Limited

Summary of significant accounting policies and other explanatory information

{All amounts in ¥ lakhs, unless otherwise stated)}

f) Trade receivables turnover ratio

Particulars 31 March 2022 31 March 2021
Revenue from toll collections 32,663.07 28,560.92
Openiig pross irade recéivables 30:13 | 36.30 |
Closing gross trade receivables 119.32 30.13
Average pross trade reccivables 74.73 33.22
Trade receivables turnover ratio 437.12 859.84
% Change from previous year -49.16% i

Reason for change more than 25%: Due to incresae in turnover and beiter realisation of receivables.

g) Net capital turrover ratio

Particulars 31 March 2022 31 March 2021
Revenue from operations 4123732 } 28.915.72
Working capital oo 132463 ) 22,12593
" Net capiial turnover ratio 3.11 131
131.70%

%-Change frem:previous year ] .

Reason for change more than 25%: Due to incresae in turnover and reduction in working capital

) Net profit ratio

Particulars 31 March 2022 31 March 2021
Profit/(loss) before tax 5,068.48 (462600}
Revenue from operations 41,237.32 28.915.72
Net profit ratio 0.12 ©.18)
% Change from Previous year -176.81%

Reason for change more than 25%: Due to profit during the year as compard 10 losses in previous year.

i)} Return on capital employed

‘Particalars 31 March 2022 31 March 2021
Profit/(loss) before tax 5,068.48 " {4,626.90)
Add:-Finance expenses 17,499.38 20,139.01-
Earnings hefore interest & tax 22,567.86 15,512.11
Equity {11,582.76) (16,788.26)|
Long term debt 1,50,094.71 1,55,383.31
Capital employed 1,38,511.95 1,38,595.05 |
Return on capital employed ] _0.16 o |
% Change from previous year 45.57%

Reason for change more than 25%: Due to profit during the year as compard to {osses in previous year.
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41 Related party transactions

A Ditails of related parties

Description of relationship Names of related parties
Ultimate Holding Company (UHC)- BF Utilities Limited:
Holding Company (HC) Nandi infrastructure Corridor Enterprises Limited (NICE)
Key Managerial Personnel (KMP) Mr. Ashok Kumar Kheny, Managing Director

N Balaji Naidu, Company Secrefary

Relative of KMP Mr. Shivkumar Kheny
Enterprises over which KMP have AKK Entertainment Limited (AKKEL)
significant influence Ashok Kheny Production Private Limited (AKPPL)

Ashok Kheny Infrastructure Limited (AKIL)

SAB Engineering Inc., USA (SE)

BF Investments Limited (BIL)

India International In frastructure Engineers Limited(TIIE)
Naridi Enigineering Lirnited (NELY

B Détails.of related party fransactions duting the year ended 31 March 2022 and 31 March-2021

Enterprises over
which XMP have Relatives

Nature of Transaction UHC HC KMP significant of KMP
influence

Mapagerial remuneration

For the Year 2021-22 - - 239.38 -

For the Year 2020-21 - : - 360.92 -

Professional fees

For the Year 2021-22 - - - 141.01

For the Year 2020-21 - - - 115,05

Rent

For the Year 2021-22 - - - - 23.94
For the Year 2020-21 - - - - 23.94

Interest expense on Optionally

Fully Convertible Debentures (OFCD)

For the Year 2021-22 - 178.34 - -
For the Year 2020-21 - 160.23 - -

Refund of Inter-corporate deposit
For the Year 2021-22 - - 17.35 -
For the Year 2020-21 - - - -

Interest income from
Inter-corporate deposits (ICD_)

For the Year 2021-22 : - - 591
For the Year 2020-21 - - - 16.13
Advances (paid)/ received

For the Year 2021-22 - {11.08) - 0.60

For the Year 2020-21 - 4.63 - (0.80)
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41 Related party transactions .
C Deetsils of relutsd party balance ovtstinding as'at 31 Morch 2023 and 31 March 2021

Eaterprises over
Nature of Transaction UHC c Kvp  WhchKMPLave  Relatives
H signifjcant - of KMP
infloenee

Deposit received under a Joint
development agreement
As ar’3] March 2022 3,700.00 - - -
As ar 31 March 2021 3,700.00 = - -
Outstanding against OFCD
Asat 31 March 2022 - 1,668.58 - -
Asat 31 March 2021 - 1,49024 . -
Outstanding against ICD
As at 31 March 2022 - - - 38.10
As at 31 March 2021 - - - $5.45
Balance of advances outstanding
As at 31 March 2022 - 366.40 - 11,634.95
As at 31 Mareh 2021 - 37748 - 1228174
Balapce of loans ontstending anil
Intérest acerued but not due
As 2t 31 March 2022 - - - 10,946.81
Asar31 March 2021 - - - 9,644.77
Balance of advance te suppliers
Asx3] March 2022 ’ - - - 189.07
As at 31 March 2021 - .- - _ - 259.94
The accompanying notes form an integral part of the financial statements
As per‘our report 6f even date
For Walker Chandiok & Co LLP For and on bekizif of the Board of Directors of .
Chartered Accountants Nandi Economic Corvidor Enterprises Limited
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